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Report on the Audit of the Financial Statements 
�
Opinion 
 
:H� KDYH� DXGLWHG� WKH� DFFRPSDQ\LQJ� ILQDQFLDO� VWDWHPHQWV� RI� WKH�8SSHU�0RNHOXPQH�5LYHU�:DWHUVKHG� $XWKRULW\��
�WKH�³$XWKRULW\´���DV�RI�DQG�IRU�WKH�\HDUV�HQGHG�6HSWHPEHU����������DQG�������DQG�WKH�UHODWHG�QRWHV�WR�WKH�ILQDQFLDO�
VWDWHPHQWV��ZKLFK�FROOHFWLYHO\�FRPSULVH�WKH�$XWKRULW\¶V�EDVLF�ILQDQFLDO�VWDWHPHQWV�DV�OLVWHG�LQ�WKH�WDEOH�RI�FRQWHQWV��
�
,Q�RXU�RSLQLRQ��WKH�ILQDQFLDO�VWDWHPHQWV�UHIHUUHG�WR�DERYH�SUHVHQW�IDLUO\��LQ�DOO�PDWHULDO�UHVSHFWV��WKH�ILQDQFLDO�SRVLWLRQ�
RI�WKH�$XWKRULW\�DV�RI�6HSWHPEHU����������DQG�������DQG�WKH�FKDQJHV�LQ�ILQDQFLDO�SRVLWLRQ�DQG�LWV�FDVK�IORZV�IRU�WKH�
\HDUV�WKHQ�HQGHG�LQ�DFFRUGDQFH�ZLWK�DFFRXQWLQJ�SULQFLSOHV�JHQHUDOO\�DFFHSWHG�LQ�WKH�8QLWHG�6WDWHV�RI�$PHULFD��
�
Basis for Opinion 
 
:H�FRQGXFWHG�RXU�DXGLW�LQ�DFFRUGDQFH�ZLWK�DXGLWLQJ�VWDQGDUGV�JHQHUDOO\�DFFHSWHG�LQ�WKH�8QLWHG�6WDWHV�RI�$PHULFD��
WKH�VWDQGDUGV�DSSOLFDEOH�WR�ILQDQFLDO�DXGLWV�FRQWDLQHG�LQ�Government Auditing Standards��LVVXHG�E\�WKH�&RPSWUROOHU�
*HQHUDO�RI�WKH�8QLWHG�6WDWHV��DQG�WKH�6WDWH�&RQWUROOHU¶V�0LQLPXP�$XGLW�6WDQGDUGV�IRU�&DOLIRUQLD�6SHFLDO�'LVWULFWV��
2XU�UHVSRQVLELOLWLHV�XQGHU�WKRVH�VWDQGDUGV�DUH�IXUWKHU�GHVFULEHG�LQ�WKH�$XGLWRU¶V�5HVSRQVLELOLWLHV�IRU�WKH�$XGLW�RI�WKH�
)LQDQFLDO�6WDWHPHQWV�VHFWLRQ�RI�RXU�UHSRUW��:H�DUH�UHTXLUHG�WR�EH�LQGHSHQGHQW�RI�WKH�$XWKRULW\�DQG�WR�PHHW�RXU�
RWKHU�HWKLFDO�UHVSRQVLELOLWLHV��LQ�DFFRUGDQFH�ZLWK�WKH�UHOHYDQW�HWKLFDO�UHTXLUHPHQWV�UHODWLQJ�WR�RXU�DXGLW��:H�EHOLHYH�
WKDW�WKH�DXGLW�HYLGHQFH�ZH�KDYH�REWDLQHG�LV�VXIILFLHQW�DQG�DSSURSULDWH�WR�SURYLGH�D�EDVLV�IRU�RXU�DXGLW�RSLQLRQV��
�
Responsibilities of Management for the Financial Statements 
 
0DQDJHPHQW�LV�UHVSRQVLEOH�IRU�WKH�SUHSDUDWLRQ�DQG�IDLU�SUHVHQWDWLRQ�RI�WKH�ILQDQFLDO�VWDWHPHQWV�LQ�DFFRUGDQFH�ZLWK�
DFFRXQWLQJ�SULQFLSOHV�JHQHUDOO\�DFFHSWHG�LQ�WKH�8QLWHG�6WDWHV�RI�$PHULFD��DQG�IRU�WKH�GHVLJQ��LPSOHPHQWDWLRQ��DQG�
PDLQWHQDQFH�RI�LQWHUQDO�FRQWURO�UHOHYDQW�WR�WKH�SUHSDUDWLRQ�DQG�IDLU�SUHVHQWDWLRQ�RI�ILQDQFLDO�VWDWHPHQWV�WKDW�DUH�IUHH�
IURP�PDWHULDO�PLVVWDWHPHQW��ZKHWKHU�GXH�WR�IUDXG�RU�HUURU��
�
,Q�SUHSDULQJ�WKH�ILQDQFLDO�VWDWHPHQWV��PDQDJHPHQW�LV�UHTXLUHG�WR�HYDOXDWH�ZKHWKHU�WKHUH�DUH�FRQGLWLRQV�RU�HYHQWV��
FRQVLGHUHG�LQ�WKH�DJJUHJDWH��WKDW�UDLVH�VXEVWDQWLDO�GRXEW�DERXW�WKH�$XWKRULW\¶V�DELOLW\�WR�FRQWLQXH�DV�D�JRLQJ�FRQFHUQ�
IRU�WZHOYH�PRQWKV�EH\RQG�WKH�ILQDQFLDO�VWDWHPHQW�GDWH��LQFOXGLQJ�DQ\�FXUUHQWO\�NQRZQ�LQIRUPDWLRQ�WKDW�PD\�UDLVH�
VXEVWDQWLDO�GRXEW�VKRUWO\�WKHUHDIWHU��
�
Auditor’s Responsibilities for the Audit of the Financial Statements 
 
2XU�REMHFWLYHV�DUH�WR�REWDLQ�UHDVRQDEOH�DVVXUDQFH�DERXW�ZKHWKHU�WKH�ILQDQFLDO�VWDWHPHQWV�DV�D�ZKROH�DUH�IUHH�IURP�
PDWHULDO�PLVVWDWHPHQW��ZKHWKHU�GXH�WR�IUDXG�RU�HUURU��DQG�WR�LVVXH�DQ�DXGLWRU¶V�UHSRUW�WKDW�LQFOXGHV�RXU�RSLQLRQV��
5HDVRQDEOH�DVVXUDQFH�LV�D�KLJK�OHYHO�RI�DVVXUDQFH�EXW�LV�QRW�DEVROXWH�DVVXUDQFH�DQG�WKHUHIRUH�LV�QRW�D�JXDUDQWHH�
WKDW�DQ�DXGLW�FRQGXFWHG�LQ�DFFRUGDQFH�ZLWK�JHQHUDOO\�DFFHSWHG�DXGLWLQJ�VWDQGDUGV��Government Auditing Standards��
DQG�WKH�6WDWH�&RQWUROOHU¶V�0LQLPXP�$XGLW�6WDQGDUGV�IRU�&DOLIRUQLD�6SHFLDO�'LVWULFWV�ZLOO�DOZD\V�GHWHFW�D�PDWHULDO�
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�

PLVVWDWHPHQW�ZKHQ�LW�H[LVWV��7KH�ULVN�RI�QRW�GHWHFWLQJ�D�PDWHULDO�PLVVWDWHPHQW�UHVXOWLQJ�IURP�IUDXG�LV�KLJKHU�WKDQ�
IRU�RQH�UHVXOWLQJ�IURP�HUURU��DV�IUDXG�PD\�LQYROYH�FROOXVLRQ��IRUJHU\��LQWHQWLRQDO�RPLVVLRQV��PLVUHSUHVHQWDWLRQV��RU�
WKH� RYHUULGH� RI� LQWHUQDO� FRQWURO��0LVVWDWHPHQWV� DUH� FRQVLGHUHG�PDWHULDO� LI� WKHUH� LV� D� VXEVWDQWLDO� OLNHOLKRRG� WKDW��
LQGLYLGXDOO\�RU�LQ�WKH�DJJUHJDWH��WKH\�ZRXOG�LQIOXHQFH�WKH�MXGJPHQW�PDGH�E\�D�UHDVRQDEOH�XVHU�EDVHG�RQ�WKH�ILQDQFLDO�
VWDWHPHQWV��
�
,Q�SHUIRUPLQJ�DQ�DXGLW�LQ�DFFRUGDQFH�ZLWK�JHQHUDOO\�DFFHSWHG�DXGLWLQJ�VWDQGDUGV��Government Auditing Standards��
DQG�WKH�6WDWH�&RQWUROOHU¶V�0LQLPXP�$XGLW�6WDQGDUGV�IRU�&DOLIRUQLD�6SHFLDO�'LVWULFWV��ZH��
�

x� ([HUFLVH�SURIHVVLRQDO�MXGJPHQW�DQG�PDLQWDLQ�SURIHVVLRQDO�VNHSWLFLVP�WKURXJKRXW�WKH�DXGLW��
�
x� ,GHQWLI\�DQG�DVVHVV�WKH�ULVNV�RI�PDWHULDO�PLVVWDWHPHQW�RI�WKH�ILQDQFLDO�VWDWHPHQWV��ZKHWKHU�GXH�WR�IUDXG�RU�

HUURU�� DQG� GHVLJQ� DQG� SHUIRUP� DXGLW� SURFHGXUHV� UHVSRQVLYH� WR� WKRVH� ULVNV�� 6XFK� SURFHGXUHV� LQFOXGH�
H[DPLQLQJ��RQ�D�WHVW�EDVLV��HYLGHQFH�UHJDUGLQJ�WKH�DPRXQWV�DQG�GLVFORVXUHV�LQ�WKH�ILQDQFLDO�VWDWHPHQWV��

�
x� 2EWDLQ�DQ�XQGHUVWDQGLQJ�RI�LQWHUQDO�FRQWURO�UHOHYDQW�WR�WKH�DXGLW�LQ�RUGHU�WR�GHVLJQ�DXGLW�SURFHGXUHV�WKDW�DUH�

DSSURSULDWH�LQ�WKH�FLUFXPVWDQFHV��EXW�QRW�IRU�WKH�SXUSRVH�RI�H[SUHVVLQJ�DQ�RSLQLRQ�RQ�WKH�HIIHFWLYHQHVV�RI�
WKH�$XWKRULW\¶V�LQWHUQDO�FRQWURO��$FFRUGLQJO\��QR�VXFK�RSLQLRQ�LV�H[SUHVVHG��
�

x� (YDOXDWH�WKH�DSSURSULDWHQHVV�RI�DFFRXQWLQJ�SROLFLHV�XVHG�DQG�WKH�UHDVRQDEOHQHVV�RI�VLJQLILFDQW�DFFRXQWLQJ�
HVWLPDWHV�PDGH�E\�PDQDJHPHQW��DV�ZHOO�DV�HYDOXDWH�WKH�RYHUDOO�SUHVHQWDWLRQ�RI�WKH�ILQDQFLDO�VWDWHPHQWV��
�

x� &RQFOXGH�ZKHWKHU��LQ�RXU�MXGJPHQW��WKHUH�DUH�FRQGLWLRQV�RU�HYHQWV��FRQVLGHUHG�LQ�WKH�DJJUHJDWH��WKDW�UDLVH�
VXEVWDQWLDO�GRXEW�DERXW�WKH�$XWKRULW\¶V�DELOLW\�WR�FRQWLQXH�DV�D�JRLQJ�FRQFHUQ�IRU�D�UHDVRQDEOH�SHULRG�RI�
WLPH��
�

:H�DUH�UHTXLUHG�WR�FRPPXQLFDWH�ZLWK�WKRVH�FKDUJHG�ZLWK�JRYHUQDQFH�UHJDUGLQJ��DPRQJ�RWKHU�PDWWHUV��WKH�SODQQHG�
VFRSH�DQG�WLPLQJ�RI�WKH�DXGLW��VLJQLILFDQW�DXGLW�ILQGLQJV��DQG�FHUWDLQ�LQWHUQDO�FRQWURO�UHODWHG�PDWWHUV�WKDW�ZH�LGHQWLILHG�
GXULQJ�WKH�DXGLW��
�
Required Supplementary Information 
 
$FFRXQWLQJ�SULQFLSOHV�JHQHUDOO\�DFFHSWHG�LQ�WKH�8QLWHG�6WDWHV�RI�$PHULFD�UHTXLUH�WKDW�WKH�PDQDJHPHQW¶V�GLVFXVVLRQ�
DQG�DQDO\VLV��DV� OLVWHG�RQ� WKH� WDEOH�RI� FRQWHQWV��SUHVHQWHG� WR� VXSSOHPHQW� WKH�EDVLF� ILQDQFLDO� VWDWHPHQWV��6XFK�
LQIRUPDWLRQ�LV�WKH�UHVSRQVLELOLW\�RI�PDQDJHPHQW�DQG��DOWKRXJK�QRW�D�SDUW�RI�WKH�EDVLF�ILQDQFLDO�VWDWHPHQWV��LV�UHTXLUHG�
E\�WKH�*RYHUQPHQWDO�$FFRXQWLQJ�6WDQGDUGV�%RDUG�ZKR�FRQVLGHUV�LW�WR�EH�DQ�HVVHQWLDO�SDUW�RI�ILQDQFLDO�UHSRUWLQJ�IRU�
SODFLQJ� WKH� EDVLF� ILQDQFLDO� VWDWHPHQWV� LQ� DQ� DSSURSULDWH� RSHUDWLRQDO�� HFRQRPLF�� RU� KLVWRULFDO� FRQWH[W��:H� KDYH�
DSSOLHG�FHUWDLQ�OLPLWHG�SURFHGXUHV�WR�WKH�UHTXLUHG�VXSSOHPHQWDU\�LQIRUPDWLRQ�LQ�DFFRUGDQFH�ZLWK�DXGLWLQJ�VWDQGDUGV�
JHQHUDOO\�DFFHSWHG�LQ�WKH�8QLWHG�6WDWHV�RI�$PHULFD��ZKLFK�FRQVLVWHG�RI�LQTXLULHV�RI�PDQDJHPHQW�DERXW�WKH�PHWKRGV�
RI�SUHSDULQJ�WKH�LQIRUPDWLRQ�DQG�FRPSDULQJ�WKH�LQIRUPDWLRQ�IRU�FRQVLVWHQF\�ZLWK�PDQDJHPHQW¶V�UHVSRQVHV�WR�RXU�
LQTXLULHV��WKH�EDVLF�ILQDQFLDO�VWDWHPHQWV��DQG�RWKHU�NQRZOHGJH�ZH�REWDLQHG�GXULQJ�RXU�DXGLW�RI�WKH�EDVLF�ILQDQFLDO�
VWDWHPHQWV��:H� GR� QRW� H[SUHVV� DQ� RSLQLRQ� RU� SURYLGH� DQ\� DVVXUDQFH� RQ� WKH� LQIRUPDWLRQ� EHFDXVH� WKH� OLPLWHG�
SURFHGXUHV�GR�QRW�SURYLGH�XV�ZLWK�VXIILFLHQW�HYLGHQFH�WR�H[SUHVV�DQ�RSLQLRQ�RU�SURYLGH�DQ\�DVVXUDQFH��
�
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Other Reporting Required by Government Auditing Standards 
 
,Q�DFFRUGDQFH�ZLWK�Government Auditing Standards��ZH�KDYH�DOVR�LVVXHG�RXU�UHSRUW�GDWHG�0DUFK�����������RQ�RXU�
FRQVLGHUDWLRQ�RI�WKH�$XWKRULW\¶V�LQWHUQDO�FRQWURO�RYHU�ILQDQFLDO�UHSRUWLQJ�DQG�RQ�RXU�WHVWV�RI�LWV�FRPSOLDQFH�ZLWK�FHUWDLQ�
SURYLVLRQV�RI�ODZV��UHJXODWLRQV��FRQWUDFWV��DQG�JUDQW�DJUHHPHQWV�DQG�RWKHU�PDWWHUV��7KH�SXUSRVH�RI�WKDW�UHSRUW�LV�
VROHO\�WR�GHVFULEH�WKH�VFRSH�RI�RXU�WHVWLQJ�RI�LQWHUQDO�FRQWURO�RYHU�ILQDQFLDO�UHSRUWLQJ�DQG�FRPSOLDQFH�DQG�WKH�UHVXOWV�
RI�WKDW�WHVWLQJ��DQG�QRW�WR�SURYLGH�DQ�RSLQLRQ�RQ�WKH�HIIHFWLYHQHVV�RI�WKH�$XWKRULW\¶V�LQWHUQDO�FRQWURO�RYHU�ILQDQFLDO�
UHSRUWLQJ� RU� RQ� FRPSOLDQFH�� 7KDW� UHSRUW� LV� DQ� LQWHJUDO� SDUW� RI� DQ� DXGLW� SHUIRUPHG� LQ� DFFRUGDQFH� ZLWK��
Government Auditing Standards�LQ�FRQVLGHULQJ�$XWKRULW\¶V�LQWHUQDO�FRQWURO�RYHU�ILQDQFLDO�UHSRUWLQJ�DQG�FRPSOLDQFH��
�

�
6DFUDPHQWR��&DOLIRUQLD�
0DUFK����������
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�
7KLV� VHFWLRQ� SUHVHQWV� PDQDJHPHQW¶V� DQDO\VLV� RI� WKH� 8SSHU� 0RNHOXPQH� 5LYHU�:DWHUVKHG� $XWKRULW\¶V� ILQDQFLDO�
FRQGLWLRQ�DQG�DFWLYLWLHV�DV�RI�DQG�IRU�WKH�\HDUV�HQGHG�6HSWHPEHU����������DQG�������0DQDJHPHQW¶V�'LVFXVVLRQ�
DQG�$QDO\VLV� �0'	$�� LV� LQWHQGHG� WR�VHUYH�DV�DQ� LQWURGXFWLRQ� WR� WKH�$XWKRULW\¶V�EDVLF� ILQDQFLDO� VWDWHPHQWV��7KH�
0'	$�UHSUHVHQWV�PDQDJHPHQW¶V�H[DPLQDWLRQ�DQG�DQDO\VLV�RI�WKH�6\VWHP¶V�ILQDQFLDO�FRQGLWLRQ�DQG�SHUIRUPDQFH��
�
7KLV�LQIRUPDWLRQ�VKRXOG�EH�UHDG�LQ�FRQMXQFWLRQ�ZLWK�WKH�DXGLWHG�ILQDQFLDO�VWDWHPHQWV�WKDW�IROORZ�WKLV�VHFWLRQ��7KH�
LQIRUPDWLRQ�LQ�WKH�0'	$�LV�SUHVHQWHG�XQGHU�WKH�IROORZLQJ�KHDGLQJV��

x� 2UJDQL]DWLRQ�DQG�%XVLQHVV�

x� 2YHUYLHZ�RI�WKH�)LQDQFLDO�6WDWHPHQWV�

x� )LQDQFLDO�$QDO\VLV�

x� 5HTXHVW�IRU�,QIRUPDWLRQ�

Organization and Business 
 
7KH�8SSHU�0RNHOXPQH�5LYHU�:DWHUVKHG�$XWKRULW\��³$XWKRULW\´��LV�D�SXEOLF�HQWLW\�HVWDEOLVKHG�SXUVXDQW�WR�&DOLIRUQLD�
*RYHUQPHQW�&RGH�&KDSWHU���RI�'LYLVLRQ���RI�7LWOH����7KH�$XWKRULW\�ZDV�FUHDWHG�LQ�DFFRUGDQFH�ZLWK�WKH�WHUPV�RI�D�
-RLQW�([HUFLVH�RI�3RZHUV�$JUHHPHQW��GDWHG�$XJXVW�����������DQG�DPHQGHG�RQ������$SULO�����������-XQH����������
DQG�-DQXDU\�����������DPRQJ�WKH�$OSLQH�&RXQW\�:DWHU�$JHQF\��$&:$���WKH�$PDGRU�:DWHU�$JHQF\��$:$���WKH�
&DODYHUDV�&RXQW\�:DWHU�'LVWULFW� �&&:'��� WKH�&DODYHUDV�3XEOLF�8WLOLW\�'LVWULFW� �&38'��� WKH�(DVW�%D\�0XQLFLSDO�
8WLOLW\�'LVWULFW� �(%08'��� WKH� -DFNVRQ�9DOOH\� ,UULJDWLRQ�'LVWULFW� �-9,'��� DQG� WKH�&RXQWLHV� RI�$OSLQH��$PDGRU� DQG�
&DODYHUDV��7KH�JRDOV�RI�WKH�$XWKRULW\�DUH�WKH�HQKDQFHPHQW�RI�0RNHOXPQH�5LYHU�ZDWHU�VXSSO\�DQG�WKH�SURWHFWLRQ�
RI� ZDWHU� TXDOLW\� DQG� WKH� HQYLURQPHQW�� 7KH� $XWKRULW\� PD\� DFTXLUH�� FRQVWUXFW�� RSHUDWH� DQG�PDLQWDLQ� ZDWHUVKHG�
SURMHFWV�DQG�SURYLGH�VHUYLFHV�WR�LWV�PHPEHU�HQWLWLHV�UHODWHG�WR�ZDWHU�DQG�RWKHU�XWLOLW\�UHODWHG�PDWWHUV��
�
)RU�DGGLWLRQDO�LQIRUPDWLRQ��SOHDVH�VHH�WKH�QRWHV�WR�WKH�EDVLF�ILQDQFLDO�VWDWHPHQWV��
�
Overview of the Financial Statements 

7KH�ILQDQFLDO�VWDWHPHQWV�LQFOXGH�D�statement of net position��D�statement of revenues, expenses, and changes in 
fund net position, a statement of cash flows, DQG�notes to the financial statements. 7KH�UHSRUW�DOVR�FRQWDLQV�RWKHU�
UHTXLUHG�VXSSOHPHQWDU\�LQIRUPDWLRQ�LQ�DGGLWLRQ�WR�WKH�EDVLF�ILQDQFLDO�VWDWHPHQWV��
�
7KH�$XWKRULW\¶V�EDVLF�ILQDQFLDO�VWDWHPHQWV�LQFOXGH��

7KH�6tatements of Net Position SUHVHQW� LQIRUPDWLRQ�RQ� WKH�$XWKRULW\¶V�DVVHWV�DQG� OLDELOLWLHV��ZLWK� WKH�GLIIHUHQFH�
EHWZHHQ�WKH�WZR�UHSRUWHG�DV�QHW�SRVLWLRQ��,W�SURYLGHV�LQIRUPDWLRQ�DERXW�WKH�QDWXUH�DQG�DPRXQW�RI�UHVRXUFHV�DQG�
REOLJDWLRQV�DW�\HDU�HQG��
�
7KH�Statements of Revenues, Expenses, and Changes in Fund Net Position�SUHVHQW�WKH�UHVXOWV�RI�WKH�$XWKRULW\¶V�
RSHUDWLRQV�RYHU�WKH�FRXUVH�RI�WKH�ILVFDO�\HDU�DQG�LQIRUPDWLRQ�DV�WR�KRZ�WKH�fund net position FKDQJHG�GXULQJ�WKH�
\HDU��
�
7KH�Statements of Cash Flows� SUHVHQW� FKDQJHV� LQ� FDVK� DQG� FDVK� HTXLYDOHQWV� UHVXOWLQJ� IURP� RSHUDWLRQDO� DQG�
QRQFDSLWDO� DFWLYLWLHV�� 7KLV� VWDWHPHQW� VXPPDUL]HV� WKH�DQQXDO� IORZ�RI� FDVK� UHFHLSWV� DQG� FDVK�SD\PHQWV��ZLWKRXW�
FRQVLGHUDWLRQ�RI�WKH�WLPLQJ�RI�WKH�HYHQW�JLYLQJ�ULVH�WR�WKH�REOLJDWLRQ�RU�UHFHLSW��
�
7KH�Notes to the Basic Financial Statements SURYLGH�DGGLWLRQDO�LQIRUPDWLRQ�WKDW�LV�HVVHQWLDO�WR�D�IXOO�XQGHUVWDQGLQJ�
RI�WKH�GDWD�SURYLGHG�LQ�WKH�EDVLF�ILQDQFLDO�VWDWHPHQWV��7KH�QRWHV�WR�WKH�EDVLF�ILQDQFLDO�VWDWHPHQWV�FDQ�EH�IRXQG�RQ�
SDJHV����WR����RI�WKLV�UHSRUW��
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Financial Analysis 

)RU�ILVFDO�\HDU�HQGHG�6HSWHPEHU�����������WKH�$XWKRULW\¶V�FXUUHQW�DVVHWV�GHFUHDVHG�E\����������DQG�WKH�WRWDO�QHW�
SRVLWLRQ�GHFUHDVHG�E\�����������0DMRU�FRPSRQHQWV�RI�WKH�WRWDO�QHW�SRVLWLRQ�DUH��

x� &XUUHQW�DVVHWV�FRQVLVW�RI�FDVK�DW�EDQN��LQYHVWPHQWV��VWDWH�JUDQW�UHFHLYDEOHV��DQG�LQWHUHVW�UHFHLYDEOHV�LQ�WKH�
DPRXQW�RI�����������

x� &XUUHQW�OLDELOLWLHV�FRQVLVW�RI�RXWVWDQGLQJ�DFFRXQWV�SD\DEOH�LQ�WKH�DPRXQW�RI�����������

x� 8QUHVWULFWHG� DVVHWV� FRQVLVW� RI� FDVK� DYDLODEOH� DQG� UHFHLYDEOHV� OHVV� DFFRXQWV� SD\DEOH� LQ� WKH� DPRXQW� RI�
���������   

2023 2022 Variance
$VVHWV�

&XUUHQW�DVVHWV � ������� � ������� � ���������

7RWDO�DVVHWV ������� ������� ���������

&XUUHQW�OLDELOLWLHV ������� ������� ��������

1HW�SRVLWLRQ�
8QUHVWULFWHG�DVVHWV ������� ������� ���������

7RWDO�QHW�SRVLWLRQ � ������� � ������� � ���������

Table 1
Summary of Net Position 

6HSWHPEHU����������DQG�����
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UPPER MOKELUMNE RIVER WATERSHED AUTHORITY 
MANAGEMENT’S DISCUSSION & ANALYSIS 

SEPTEMBER 30, 2023 AND 2022 
 

 
 

Results of Operations 

x� 2SHUDWLQJ� UHYHQXHV� GXULQJ� WKH� ILVFDO� \HDUV� HQGHG� 6HSWHPEHU� ���� ����� DQG� ����� WRWDOHG� ����������� DQG�
������������UHVSHFWLYHO\��7KLV�GHFUHDVH�RI���������ZDV�SULPDULO\�GXH�WR�D�GHFUHDVH�LQ�PHPEHU�FRQWULEXWLRQV��

x� 2SHUDWLQJ� H[SHQVHV� GXULQJ� WKH� ILVFDO� \HDUV� HQGHG�6HSWHPEHU� ���� ����� DQG� ����� WRWDOHG� ����������� DQG�
���������� UHVSHFWLYHO\�� 7KLV� LQFUHDVH� RI� ��������� ZDV� SULPDULO\� GXH� WR� DQ� LQFUHDVH� LQ� SODQQLQJ� DQG�
GHYHORSPHQW�H[SHQGLWXUHV���

x� &KDQJH�LQ�QHW�SRVLWLRQ�GXULQJ�WKH�ILVFDO�\HDUV�HQGHG�6HSWHPEHU����������DQG������WRWDOHG������������DQG�
����������UHVSHFWLYHO\��7KLV�GHFUHDVH�RI����������ZDV�SULPDULO\�GXH�WR�D�GHFUHDVH�LQ�PHPEHU�FRQWULEXWLRQV�
FRPELQHG�ZLWK�DQ�LQFUHDVH�LQ�SODQQLQJ�DQG�GHYHORSPHQW�H[SHQGLWXUHV��

2023 2022 Variance
2SHUDWLQJ�UHYHQXH � ��������� � ��������� � ��������
2SHUDWLQJ�H[SHQVHV � ����������� � ��������� � ���������

1HW�RSHUDWLQJ�LQFRPH��ORVV� ��������� ������� ���������

1RQRSHUDWLQJ�UHYHQXH ����� ��� �����

&KDQJH�LQ�QHW�SRVLWLRQ � ��������� � ������� � ���������

Table 2
Summary of Revenues, Expenses and Changes in Net Position 

<HDUV�HQGHG�6HSWHPEHU����������DQG�����

 

Request for Information 

7KLV� ILQDQFLDO� UHSRUW� LV� GHVLJQHG� WR� SURYLGH� UHDGHUV� ZLWK� D� JHQHUDO� RYHUYLHZ� RI� WKH� 8SSHU� 0RNHOXPQH� 5LYHU�
:DWHUVKHG�$XWKRULW\¶V�ILQDQFHV�DQG�GHPRQVWUDWH�WKH�$XWKRULW\¶V�DFFRXQWDELOLW\�IRU�WKH�PRQLHV�LW�PDQDJHV��,I�\RX�
KDYH� DQ\� TXHVWLRQV� DERXW� WKLV� UHSRUW� RU� QHHG� DGGLWLRQDO� LQIRUPDWLRQ�� SOHDVH� FRQWDFW�� WKH� 805:$� $XWKRULW\�
7UHDVXUHU��06�������3�2��%R[��������2DNODQG��&DOLIRUQLD�������������
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$VVHWV ���� ����
&XUUHQW�DVVHWV�

&DVK�DQG�FDVK�HTXLYDOHQWV��1RWH��� ������������������� �������������������
,QYHVWPHQWV��1RWH��� ��������������������� ���������������������
*UDQWV�UHFHLYDEOH �������������������� ��������������������
$FFUXHG�LQWHUHVW�UHFHLYDEOH ����������������������� �����������������������

7RWDO�FXUUHQW�DVVHWV �������������������� ��������������������

/LDELOLWLHV
&XUUHQW�OLDELOLWLHV�

$FFRXQWV�SD\DEOH �������������������� ��������������������

7RWDO�FXUUHQW�OLDELOLWLHV �������������������� ��������������������

1HW�3RVLWLRQ��1RWH��%�
8QUHVWULFWHG �������������������� ��������������������

7RWDO�QHW�SRVLWLRQ ������������������� �������������������

UPPER MOKELUMNE RIVER WATERSHED AUTHORITY
STATEMENTS OF NET POSITION
SEPTEMBER, 30 2023 AND 2022

See Notes to Basic Financial Statements. 7



UPPER MOKELUMNE RIVER WATERSHED AUTHORITY
STATEMENTS OF REVENUES, EXPENSES, AND CHANGES IN NET POSITION

FOR THE YEARS ENDED SEPTEMBER 30, 2023 AND 2022

���� ����
2SHUDWLQJ�UHYHQXH��

0HPEHU�FRQWULEXWLRQV ���������������������� ����������������������
6WDWH�JUDQWV ����������������������� �����������������������

7RWDO�RSHUDWLQJ�UHYHQXH ��������� ���������

2SHUDWLQJ�H[SHQVHV�

3ODQQLQJ�DQG�GHYHORSPHQW ������������������������ ������������������������
*HQHUDO�DQG�DGPLQLVWUDWLRQ ������������������������ ������������������������
*UDQW�DZDUGV�WR�VSRQVRUV ������������������������ ������������������������

7RWDO�RSHUDWLQJ�H[SHQVH ����������������������� ������������������������

1HW�RSHUDWLQJ�LQFRPH ������������������������ �����������������������

1RQRSHUDWLQJ�UHYHQXH�
,QWHUHVW�DQG�RWKHU�LQFRPH ������������������������� ��������������������������

&KDQJH�LQ�QHW�SRVLWLRQ ������������������������ �����������������������

7RWDO�QHW�SRVLWLRQ���EHJLQQLQJ ����������������������� �����������������������

7RWDO�QHW�SRVLWLRQ���HQGLQJ ���������������������� ����������������������

See Notes to Basic Financial Statements. 8



UPPER MOKELUMNE RIVER WATERSHED AUTHORITY

���� ����
&DVK�IORZV�IURP�RSHUDWLQJ�DFWLYLWLHV�

&DVK�UHFHLYHG�IURP�PHPEHUV ��������������������� ��������������������
&DVK�UHFHLYHG�IURP�6WDWH�JUDQWV ���������������������� ���������������������
&DVK�SDLG�IRU�VXSSOLHV�DQG�VHUYLFHV ��������������������� ����������������������

1HW�FDVK�SURYLGHG��XVHG��E\�RSHUDWLQJ
DFWLYLWLHV ���������������������� ���������������������

&DVK�SURYLGHG�E\�LQYHVWLQJ�DFWLYLWLHV�
,QWHUHVW�DQG�RWKHU�LQFRPH�UHFHLYHG ������������������������ ������������������������

1HW�FKDQJH�LQ�FDVK�DQG�FDVK�HTXLYDOHQWV ���������������������� ���������������������

&DVK�DQG�HTXLYDOHQWV��DQG�LQYHVWPHQWV�DW�EHJLQQLQJ�RI�SHULRG ���������������������� ���������������������

&DVK�DQG�HTXLYDOHQWV��DQG�LQYHVWPHQWV�DW�HQG�RI�SHULRG ��������������������� ��������������������

5HFRQFLOLDWLRQ�RI�FDVK�DQG�FDVK�HTXLYDOHQWV��DQG�LQYHVWPHQWV�WR
DPRXQWV�UHSRUWHG�RQ�WKH�VWDWHPHQW�RI�QHW�SRVLWLRQ�

&DVK�DQG�FDVK�HTXLYDOHQWV ��������������������� ��������������������
,QYHVWPHQWV ����������������������� ����������������������

&DVK�DQG�HTXLYDOHQWV��DQG�LQYHVWPHQWV�DW�HQG�RI�SHULRG ��������������������� ��������������������

5HFRQFLOLDWLRQ�RI�RSHUDWLQJ�LQFRPH�WR�QHW�FDVK�SURYLGHG
�XVHG��LQ�RSHUDWLQJ�DFWLYLWLHV�
��2SHUDWLQJ�LQFRPH ��������������������� ��������������������
��$GMXVWPHQWV�WR�UHFRQFLOH�RSHUDWLQJ�LQFRPH�WR�QHW�FDVK�
����SURYLGHG��XVHG��LQ�RSHUDWLQJ�DFWLYLWLHV�
����������&KDQJHV�LQ�RSHUDWLQJ�DVVHWV�DQG�OLDELOLWLHV

*UDQWV�UHFHLYDEOH ����������������������� ����������������������
$FFRXQWV�SD\DEOH ����������������������� ����������������������

1HW�FDVK�SURYLGHG��XVHG��E\�RSHUDWLQJ�DFWLYLWLHV ��������������������� ��������������������

STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED SEPTEMBER 30, 2023 AND 2022

See Notes to Basic Financial Statements. 9



UPPER MOKELUMNE RIVER WATERSHED AUTHORITY 
NOTES TO BASIC FINANCIAL STATEMENTS 

FOR THE YEARS ENDED SEPTEMBER 30, 2023 AND 2022 
 

 
 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES�
�
A. Description of Reporting Entity�
�
7KH� 8SSHU� 0RNHOXPQH� 5LYHU� :DWHUVKHG� $XWKRULW\� �WKH� $XWKRULW\�� LV� D� SXEOLF� HQWLW\� HVWDEOLVKHG� SXUVXDQW� WR�������������
&DOLIRUQLD�*RYHUQPHQW�&RGH�&KDSWHU���RI�'LYLVLRQ���RI�7LWOH����7KH�$XWKRULW\�ZDV�FUHDWHG� LQ�DFFRUGDQFH�ZLWK� WKH�
WHUPV� RI� D� -RLQW� ([HUFLVH� RI� 3RZHUV� $JUHHPHQW�� GDWHG� $XJXVW� ���� ����� DV� DPHQGHG� RQ� $SULO� ���� ������ �������������������
-XQH����������DQG�-DQXDU\�����������DPRQJ�$OSLQH�&RXQW\�:DWHU�$JHQF\��$&:$���$PDGRU�:DWHU�$JHQF\��$:$���
&DODYHUDV�&RXQW\�:DWHU�'LVWULFW��&&:'���&DODYHUDV�3XEOLF�8WLOLW\�'LVWULFW��&38'���(DVW�%D\�0XQLFLSDO�8WLOLW\�'LVWULFW�
�(%08'��� -DFNVRQ� 9DOOH\� ,UULJDWLRQ� 'LVWULFW� �-9,'��� DQG� WKH� &RXQWLHV� RI� $OSLQH�� $PDGRU� DQG� &DODYHUDV�� 7KH�
$XWKRULW\�ZDV� LQLWLDOO\� HVWDEOLVKHG� LQ� WKH� \HDU� ����� IRU� WKH� SXUSRVH� RI� HIIHFWXDWLQJ� WKH� DFTXLVLWLRQ�� RSHUDWLRQ� DQG�
PDLQWHQDQFH�RI�3URMHFW�1R������DQG�DQ\�IXWXUH�:DWHUVKHG�3URMHFWV��7KH������DPHQGPHQWV�WR�WKH�-RLQW�([HUFLVH�RI�
3RZHUV�$JUHHPHQW�VSHFLI\�WKH�SXUSRVHV�RI�WKH�$XWKRULW\�WR�LQFOXGH�HQKDQFHPHQW�RI�0RNHOXPQH�5LYHU�ZDWHU�VXSSO\�
DQG�SURWHFWLRQ�RI�ZDWHU�TXDOLW\�DQG�WKH�HQYLURQPHQW��7KH������DPHQGPHQWV�WR�WKH�MRLQW�SRZHUV�DJUHHPHQW�DGGHG�
UHJLRQDO�ZDWHU�VXSSO\�SODQQLQJ��ZDWHU�VXSSO\�SURMHFWV��DQG�SURMHFWV�RXWVLGH�WKH�ERXQGDU\�RI�WKH�8SSHU�0RNHOXPQH�
5LYHU�ZDWHUVKHG�DV�HOLJLEOH�$XWKRULW\�DFWLYLWLHV��7KH������DPHQGPHQWV�DGGHG�UHGXFWLRQ�LQ�ZLOGILUH�IXHOV�� LPSURYHG�
IRUHVW�KHDOWK��DQG�UHVLOLHQFH�WR�FOLPDWH�FKDQJH�DV�H[SUHVVHG�SXUSRVHV�RI�WKH�$XWKRULW\��
�
0HPEHUV� FRQWULEXWH� IXQGV� LQ� VXSSRUW� RI� DSSURYHG� SURJUDPV� DQG� SURMHFWV� LQ� DFFRUGDQFH� ZLWK� D� IXQGLQJ� IRUPXOD�
HVWDEOLVKHG�XQGHU�$XWKRULW\�3ROLF\�WKUHH��%XGJHW�3ROLF\�DQG�3URFHGXUH���)XQGLQJ�FRQWULEXWLRQV�IRU�WKH�\HDU�HQGLQJ�
6HSWHPEHU� ���� ����� ZHUH� DOORFDWHG�� SXUVXDQW� WR� 3ROLF\� WKUHH�� ZLWK� WZHQW\� SHUFHQW� WR� $PDGRU� PHPEHUV������������������
�$PDGRU� :DWHU� $JHQF\�� $PDGRU� &RXQW\� DQG� -DFNVRQ� 9DOOH\� ,UULJDWLRQ� 'LVWULFW��� WZHQW\� SHUFHQW� WR� &DODYHUDV�
PHPEHUV� �&DODYHUDV� &RXQW\� :DWHU� 'LVWULFW�� &DODYHUDV� &RXQW\� DQG� &DODYHUDV� 3XEOLF� 8WLOLW\� 'LVWULFW��� DQG� VL[W\�
SHUFHQW�WR�(%08'��
�
B. Basis of Accounting and Presentation 
�
7KH�DFFRPSDQ\LQJ�ILQDQFLDO�VWDWHPHQWV�UHSRUW�WKH�ILQDQFLDO�SRVLWLRQ�RI�WKH�$XWKRULW\�LQ�DFFRUGDQFH�ZLWK�DFFRXQWLQJ�
SULQFLSOHV� JHQHUDOO\� DFFHSWHG� LQ� WKH� 8QLWHG� 6WDWHV� RI� $PHULFD�� $V� WKH� $XWKRULW\� LV� D� JRYHUQPHQWDO� HQWLW\�� WKH�
SUHSDUDWLRQ� RI� LWV� ILQDQFLDO� VWDWHPHQWV� LV� JRYHUQHG� E\� WKH� SURQRXQFHPHQWV� RI� WKH� *RYHUQPHQWDO� $FFRXQWLQJ�
6WDQGDUGV�%RDUG��*$6%��� �
�
7KH�$XWKRULW\� DV� D� SURSULHWDU\� HQWHUSULVH� LV� DFFRXQWHG� IRU� RQ� D� IORZ� RI� HFRQRPLF� UHVRXUFHV�PHDVXUHPHQW� IRFXV�
XVLQJ� WKH�DFFUXDO�EDVLV�RI�DFFRXQWLQJ��0HDVXUHPHQW� IRFXV�UHIHUV� WR�ZKDW� LV�EHLQJ�PHDVXUHG��EDVLV�RI�DFFRXQWLQJ�
UHIHUV�WR�ZKHQ�UHYHQXHV�DQG�H[SHQGLWXUHV�DUH�UHFRJQL]HG�LQ�WKH�DFFRXQWV�DQG�UHSRUWHG�LQ�WKH�ILQDQFLDO�VWDWHPHQWV��
�
7KH�$XWKRULW\� GLVWLQJXLVKHV�operating� UHYHQXHV�DQG�H[SHQVHV� IURP�nonoperating LWHPV��2SHUDWLQJ� UHYHQXHV�DQG�
H[SHQVHV�JHQHUDOO\�UHVXOW�IURP�SURYLGLQJ�VHUYLFHV�DQG�SURGXFLQJ�GHOLYHUDEOH�JRRGV�LQ�FRQQHFWLRQ�ZLWK�WKH�$XWKRULW\¶V�
SULQFLSDO� RQJRLQJ� RSHUDWLRQV�� 2SHUDWLQJ� H[SHQVHV� IRU� WKH� $XWKRULW\� LQFOXGH� WKH� FRVW� RI� VDOHV� DQG� VHUYLFHV� DQG�
DGPLQLVWUDWLYH� H[SHQVHV�� $OO� UHYHQXHV� DQG� H[SHQVHV� QRW� PHHWLQJ� WKLV� GHILQLWLRQ� DUH� UHSRUWHG� DV� QRQRSHUDWLQJ�
UHYHQXHV�DQG�H[SHQVHV��
�
Statement of Net Position – 7KH� VWDWHPHQW� RI� QHW� SRVLWLRQ� LV� GHVLJQHG� WR� GLVSOD\� WKH� ILQDQFLDO� SRVLWLRQ� RI� WKH�
$XWKRULW\��7KH�$XWKRULW\¶V�IXQG�HTXLW\�LV�UHSRUWHG�DV�QHW�SRVLWLRQ��ZKLFK�LV�WKH�H[FHVV�RI�DOO�RI�WKH�DJHQF\¶V�DVVHWV�
RYHU� DOO� RI� LWV� OLDELOLWLHV�� 1HW� SRVLWLRQ� LV� GLYLGHG� LQWR� WKUHH� FDSWLRQV� XQGHU� *$6%� 6WDWHPHQW� ���� $V� RI� �������������������
6HSWHPEHU����������DQG�������WKH�$XWKRULW\�UHSRUWHG�WKH�IROORZLQJ�FODVVLILFDWLRQV�RI�QHW�SRVLWLRQ��
�
Unrestricted�GHVFULEHV�WKH�SRUWLRQ�RI�1HW�3RVLWLRQ�ZKLFK�LV�QRW�UHVWULFWHG�WR�XVH��
�
Statement of Revenues, Expenses, and Changes in Net Position ±� 7KH� VWDWHPHQW� RI� UHYHQXHV�� H[SHQVHV�� DQG�
FKDQJHV� LQ�QHW�SRVLWLRQ� LV� WKH�RSHUDWLQJ�VWDWHPHQW� IRU�SURSULHWDU\� IXQGV��5HYHQXHV�DUH�UHSRUWHG�E\�PDMRU�VRXUFH��
7KLV�VWDWHPHQW�GLVWLQJXLVKHV�EHWZHHQ�RSHUDWLQJ�DQG�QRQRSHUDWLQJ�UHYHQXHV�DQG�H[SHQVHV�DQG�SUHVHQWV�D�VHSDUDWH�
VXEWRWDO�IRU�RSHUDWLQJ�UHYHQXHV��RSHUDWLQJ�H[SHQVHV��DQG�RSHUDWLQJ�LQFRPH��
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UPPER MOKELUMNE RIVER WATERSHED AUTHORITY 
NOTES TO BASIC FINANCIAL STATEMENTS 

FOR THE YEARS ENDED SEPTEMBER 30, 2023 AND 2022 
 

 
 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)�
�

C. Use of Estimates�
�
7KH�SUHSDUDWLRQ�RI� ILQDQFLDO� VWDWHPHQWV� LQ� FRQIRUPLW\�ZLWK�DFFRXQWLQJ�SULQFLSOHV� JHQHUDOO\� DFFHSWHG� LQ� WKH�8QLWHG�
6WDWHV�RI�$PHULFD�UHTXLUHV�PDQDJHPHQW�WR�PDNH�HVWLPDWHV�DQG�DVVXPSWLRQV�WKDW�DIIHFW�FHUWDLQ�UHSRUWHG�DPRXQWV�RI�
DVVHWV�DQG�OLDELOLWLHV�DQG�GLVFORVXUH�RI�FRQWLQJHQW�DVVHWV�DQG�OLDELOLWLHV�DW�WKH�GDWH�RI�WKH�ILQDQFLDO�VWDWHPHQWV�DQG�WKH�
UHSRUWHG� DPRXQWV� RI� UHYHQXHV� DQG� H[SHQVHV� GXULQJ� WKH� UHSRUWLQJ� SHULRG�� $FWXDO� UHVXOWV� FRXOG� GLIIHU� IURP� WKRVH�
HVWLPDWHV��
 
D. Cash and Cash Equivalents 
�
7KH�$XWKRULW\�FRQVLGHUV�DOO�KLJKO\�OLTXLG�LQYHVWPHQWV�ZLWK�RULJLQDO�PDWXULWLHV�RI�WKUHH�PRQWKV�RU�OHVV�ZKHQ�SXUFKDVHG�
WR�EH�FDVK�HTXLYDOHQWV��
 
E. Fair Value Measurements 
�
)DLU�YDOXH�LV�GHILQHG�DV�WKH�SULFH�WKDW�ZRXOG�EH�UHFHLYHG�WR�VHOO�DQ�DVVHW�RU�SDLG�WR�WUDQVIHU�D�OLDELOLW\�LQ�DQ�RUGHUO\�
WUDQVDFWLRQ� EHWZHHQ� PDUNHW� SDUWLFLSDQWV� DW� WKH� PHDVXUHPHQW� GDWH�� 7KH� $XWKRULW\� FDWHJRUL]HV� LWV� IDLU� YDOXH�
PHDVXUHPHQWV�ZLWKLQ� WKH� IDLU� YDOXH�KLHUDUFK\�HVWDEOLVKHG�E\�JHQHUDOO\�DFFHSWHG�DFFRXQWLQJ�SULQFLSOHV��7KH� IDLU�
YDOXH�KLHUDUFK\�FDWHJRUL]HV�WKH�LQSXWV�WR�YDOXDWLRQ�WHFKQLTXHV�XVHG�WR�PHDVXUH�IDLU�YDOXH�LQWR�WKUHH�OHYHOV�EDVHG�
RQ�WKH�H[WHQW�WR�ZKLFK�LQSXWV�XVHG�LQ�PHDVXULQJ�IDLU�YDOXH�DUH�REVHUYDEOH�LQ�WKH�PDUNHW����
�
/HYHO���LQSXWV�DUH�TXRWHG�SULFHV��XQDGMXVWHG��LQ�DFWLYH�PDUNHWV�IRU�LGHQWLFDO�DVVHWV�RU�OLDELOLWLHV��
�
/HYHO���LQSXWV�DUH�LQSXWV�±�RWKHU�WKDQ�TXRWHG�SULFHV�LQFOXGHG�ZLWKLQ�OHYHO���±�WKDW�DUH�REVHUYDEOH�IRU�DQ�DVVHW�RU�
OLDELOLW\��HLWKHU�GLUHFWO\�RU�LQGLUHFWO\��
�
/HYHO���LQSXWV�DUH�XQREVHUYDEOH�LQSXWV�IRU�DQ�DVVHW�RU�OLDELOLW\����
�
,I� WKH� IDLU� YDOXH� RI� DQ� DVVHW� RU� OLDELOLW\� LV� PHDVXUHG� XVLQJ� LQSXWV� IURP� PRUH� WKDQ� RQH� OHYHO� RI� WKH� IDLU� YDOXH�
KLHUDUFK\��WKH�PHDVXUHPHQW� LV�FRQVLGHUHG�WR�EH�EDVHG�RQ�WKH�ORZHVW�SULRULW\� OHYHO� LQSXW�WKDW� LV�VLJQLILFDQW�WR�WKH�
HQWLUH�PHDVXUHPHQW��
�
NOTE 2 - CASH AND INVESTMENTS 
�
A. Composition 
�
7KH�$XWKRULW\¶V�FDVK�DQG�FDVK�HTXLYDOHQWV�FRQVLVWHG�RI�WKH�IROORZLQJ�DW�6HSWHPEHU�����
�

2023 2022

'HPDQG�GHSRVLWV�ZLWK�EDQNV �������������� ��������������
/RFDO�$JHQF\�,QYHVWPHQW�)XQG ���������������� ����������������

7RWDO�FDVK�DQG�FDVK�HTXLYDOHQWV �������������� ��������������

 
B. Collateralization of Cash and Cash Equivalents 
 
&DOLIRUQLD�/DZ�UHTXLUHV�EDQNV�DQG�VDYLQJV�DQG�ORDQ�LQVWLWXWLRQV�WR�SOHGJH�JRYHUQPHQW�VHFXULWLHV�ZLWK�D�PDUNHW�YDOXH�
RI������RI�WKH�$XWKRULW\¶V�FDVK�RQ�GHSRVLW�RU�ILUVW�WUXVW�GHHG�PRUWJDJH�QRWHV�ZLWK�D�YDOXH�RI������RI�WKH�$XWKRULW\¶V�
FDVK�RQ�GHSRVLW�DV�FROODWHUDO�IRU�WKHVH�GHSRVLWV��8QGHU�&DOLIRUQLD�/DZ�WKLV�FROODWHUDO�LV�KHOG�LQ�DQ�LQYHVWPHQW�SRRO�E\�
DQ�LQGHSHQGHQW�ILQDQFLDO�LQVWLWXWLRQ�LQ�WKH�$XWKRULW\¶V�QDPH�DQG�SODFHV�WKH�$XWKRULW\�DKHDG�RI�JHQHUDO�FUHGLWRUV�RI�WKH�
LQVWLWXWLRQ� SOHGJLQJ� WKH� FROODWHUDO�� 7KH� $XWKRULW\� KDV� ZDLYHG� FROODWHUDO� UHTXLUHPHQWV� IRU� WKH� SRUWLRQ� RI� GHSRVLWV�
FRYHUHG�E\�IHGHUDO�GHSRVLW�LQVXUDQFH���
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NOTE 2 - CASH AND INVESTMENTS (CONTINUED) 
 
C. Credit Risk 
   
&UHGLW�ULVN�LV�WKH�ULVN�WKDW�DQ�LVVXHU�RI�DQ�LQYHVWPHQW�ZLOO�QRW�IXOILOO�LWV�REOLJDWLRQ�WR�WKH�KROGHU�RI�WKH�LQYHVWPHQW��7KLV�LV�
PHDVXUHG�E\�WKH�DVVLJQPHQW�RI�D�UDWLQJ�E\�D�QDWLRQDOO\�UHFRJQL]HG�VWDWLVWLFDO�UDWLQJ�RUJDQL]DWLRQ��$V�DQ�LQYHVWPHQW�
SRRO��WKH�/RFDO�$JHQF\�,QYHVWPHQW�)XQG�ZDV�QRW�UDWHG�DV�RI�6HSWHPEHU����������DQG�������
 
D. Fair Value Hierarchy 
  
7KH� $XWKRULW\� FDWHJRUL]HV� LWV� IDLU� YDOXH� PHDVXUHPHQWV� ZLWKLQ� WKH� IDLU� YDOXH� KLHUDUFK\� HVWDEOLVKHG� E\� JHQHUDOO\�
DFFHSWHG�DFFRXQWLQJ�SULQFLSOHV��7KH�KLHUDUFK\� LV�EDVHG�RQ� WKH�YDOXDWLRQ� LQSXWV�XVHG� WR�PHDVXUH� IDLU�YDOXH�RI� WKH�
DVVHWV��/HYHO���LQSXWV�DUH�TXRWHG�SULFHV�LQ�DQ�DFWLYH�PDUNHW�IRU�LGHQWLFDO�DVVHWV��/HYHO���LQSXWV�DUH�VLJQLILFDQW�RWKHU�
REVHUYDEOH�LQSXWV��DQG�/HYHO���LQSXWV�DUH�VLJQLILFDQW�XQREVHUYDEOH�LQSXWV��7KH�&DOLIRUQLD�/RFDO�$JHQF\�,QYHVWPHQW�
)XQG�LV�H[HPSW�IURP�WKH�FODVVLILFDWLRQ�IRU�IDLU�YDOXH�KLHUDUFK\���
 
E. Interest Rate Risk 
 
,QWHUHVW�UDWH�ULVN�LV�WKH�ULVN�WKDW�FKDQJHV�LQ�PDUNHW�LQWHUHVW�UDWHV�ZLOO�DGYHUVHO\�DIIHFW�WKH�IDLU�YDOXH�RI���DQ�LQYHVWPHQW��
1RUPDOO\��WKH�ORQJHU�WKH�PDWXULW\�RI�DQ�LQYHVWPHQW��WKH�JUHDWHU�WKH�VHQVLWLYLW\�RI�LWV�IDLU�YDOXH�WR�FKDQJHV�LQ�PDUNHW�
LQWHUHVW� UDWHV�� 7KH� $XWKRULW\� JHQHUDOO\� PDQDJHV� LWV� LQWHUHVW� UDWH� ULVN� E\� KROGLQJ� LQYHVWPHQWV� WR� PDWXULW\�� 7KH�
$XWKRULW\¶V� RQO\� LQYHVWPHQW� LV� LQ� WKH�&DOLIRUQLD�/RFDO�$JHQF\� ,QYHVWPHQW�)XQG�ZKLFK�KDV�D�PDWXULW\� RI� OHVV� WKDQ�
WZHOYH�PRQWKV���
�
F. Local Agency Investment Fund (LAIF) 
 
7KH� $XWKRULW\� LV� D� SDUWLFLSDQW� LQ� WKH� /RFDO� $JHQF\� ,QYHVWPHQW� )XQG� �/$,)��� ZKLFK� LV� UHJXODWHG� E\� &DOLIRUQLD�
*RYHUQPHQW�&RGH��������XQGHU� WKH�RYHUVLJKW�RI� WKH�7UHDVXUHU�RI� WKH�6WDWH�RI�&DOLIRUQLD��7KH�YDOXH�RI� WKH�SRRO�
VKDUHV�LQ�/$,)�LV�GHWHUPLQHG�RQ�DQ�DPRUWL]HG�FRVW�EDVLV��ZKLFK�LV�GLIIHUHQW�IURP�WKH�IDLU�YDOXH�RI�LWV�SRVLWLRQ�LQ�WKH�
SRRO��7KH�$XWKRULW\¶V�LQYHVWPHQWV�ZLWK�/$,)�DW�6HSWHPEHU����������DQG������LQFOXGHG�D�SRUWLRQ�RI�WKH�SRRO�IXQGV�
LQYHVWHG�LQ�6WUXFWXUHG�1RWHV�DQG�$VVHW�%DFNHG�6HFXULWLHV��7KHVH�LQYHVWPHQWV�LQFOXGHG�WKH�IROORZLQJ��
�
x� 6WUXFWXUHG� 1RWHV� DUH� GHEW� VHFXULWLHV� �RWKHU� WKDQ� DVVHW�EDFNHG� VHFXULWLHV�� ZKRVH� FDVK�IORZ� FKDUDFWHULVWLFV�

�FRXSRQ� UDWH�� UHGHPSWLRQ� DPRXQW�� RU� VWDWHG�PDWXULW\�� GHSHQG� XSRQ� RQH� RU�PRUH� LQGLFHV� DQG�RU� WKDW� KDYH�
HPEHGGHG�IRUZDUGV�RU�RSWLRQV��

�
x� $VVHW�%DFNHG�6HFXULWLHV��WKH�EXON�RI�ZKLFK�DUH�PRUWJDJH�EDFNHG�VHFXULWLHV��HQWLWOH�WKHLU�SXUFKDVHUV�WR�UHFHLYH�

D�VKDUH�RI� WKH�FDVK� IORZV� IURP�D�SRRO�RI�DVVHWV�� VXFK�DV�SULQFLSDO�DQG� LQWHUHVW� UHSD\PHQWV� IURP�D�SRRO�RI�
PRUWJDJHV��VXFK�DV�&ROODWHUDOL]HG�0RUWJDJH�2EOLJDWLRQV��RU�FUHGLW�FDUG�UHFHLYDEOHV��

�
$W�6HSWHPEHU����������DQG�������WKH�$XWKRULW\�KDG�LQYHVWPHQWV�RI���������DQG����������UHVSHFWLYHO\��LQYHVWHG�LQ�
/$,)��ZKLFK�KDG�LQYHVWHG�������DQG�������RI�WKH�SRROHG�LQYHVWPHQW�IXQGV�LQ�6WUXFWXUHG�1RWHV�DQG�$VVHW�%DFNHG�
6HFXULWLHV���

�
NOTE 3 – RELATED PARTY TRANSACTION 
 
7ZR�RI�WKH�$XWKRULW\¶V�PHPEHUV�GLUHFWO\�VXSSRUW�WKH�$XWKRULW\¶V�DFWLYLWLHV��$PDGRU�&RXQW\�SURYLGHV�OHJDO�VHUYLFHV�WR�
WKH� $XWKRULW\� ZLWK� $PDGRU� &RXQW\� &RXQVHO� VHUYLQJ� DV� $XWKRULW\� &RXQVHO�� (%08'� SURYLGHV� SURIHVVLRQDO� DQG�
DGPLQLVWUDWLYH�VXSSRUW�VHUYLFHV�ZLWK�VWDII�VHUYLQJ�DV�7UHDVXUHU�DQG�$XWKRULW\�6HFUHWDU\��,Q�DGGLWLRQ��(%08'�SURYLGHV�
FHUWDLQ�WUHDVXU\�PDQDJHPHQW�DQG�DFFRXQWLQJ�VHUYLFHV�LQFOXGLQJ�DOO�FDVK�WUDQVDFWLRQV�DQG�SURYLGLQJ�IRU�WKH�DQQXDO�
DXGLW�� $FFRUGLQJ� WR� WKH� DJUHHPHQW��PRVW� RI� WKH� VHUYLFHV� SURYLGHG� E\�PHPEHUV� DUH� FRQVLGHUHG� FRQWULEXWLRQV�DQG�
VKRXOG�QRW�ELOOHG�WR�WKH�$XWKRULW\��
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NOTE 4 – RISK MANAGEMENT 
 
7KH�$XWKRULW\¶V�RSHUDWLRQV�FXUUHQWO\�FRQVLVW�VROHO\�RI�FRQVXOWLQJ�DQG�HGXFDWLRQ�DFWLYLWLHV�DQG�UHODWHG�DGPLQLVWUDWLYH�
JRYHUQDQFH� RYHU� WKRVH� DFWLYLWLHV�� $OO� SURIHVVLRQDO� VHUYLFHV� FRQWUDFWV� UHTXLUH� FRQVXOWDQWV� WR� KDYH� VSHFLILHG�
FRPSUHKHQVLYH�JHQHUDO�OLDELOLW\��ZRUNHUV¶�FRPSHQVDWLRQ��DQG�SURIHVVLRQDO�OLDELOLW\�LQVXUDQFH��0HPEHUV�ZKR�SURYLGH�
VHUYLFHV�IRU�WKH�$XWKRULW\�DUH�UHVSRQVLEOH�IRU�PDQDJLQJ�WKHLU�RZQ�ULVN��LQFOXGLQJ�WKHLU�LQVXUDQFH����
�
NOTE 5 – SIGNIFICANT COMMITMENTS 
 
7KH�$XWKRULW\�DZDUGHG�D�IXHO�WUHDWPHQW�FRQWUDFW�IRU�)RUHVW�3URMHFWV�3ODQ�SURMHFWV��ZLWK�D�WUHDWPHQW�FRQWUDFWRU�QDPHG�
%XUQ%RW�� LQ�WKH�DPRXQW�RI�������������RQ�$XJXVW������������$V�RI�6HSWHPEHU�����������WKHUH�ZHUH�QR�SD\PHQWV�
PDGH�WRZDUGV�WKLV�FRQWUDFW����
�
NOTE 6 – SUBSEQUENT EVENTS 
 
7KH�$XWKRULW\� DSSURYHG�D� ORDQ�DQG� VHUYLFHV�DJUHHPHQW� RQ� -DQXDU\� ���� �����ZLWK�%OXH�)RUHVW� LQ� WKH�DPRXQW� RI�
������������WRZDUGV�IXQGLQJ�WKH�)RUHVW�3URMHFWV�3ODQ�LQ�EHWZHHQ�H[SHQVHV�DQG�UHFHLSW�RI�JUDQW�IXQGV��
�
7KH�$XWKRULW\� HYDOXDWHG� VXEVHTXHQW� HYHQWV� IRU� UHFRJQLWLRQ� DQG� GLVFORVXUH� WKURXJK�0DUFK� ���� ������ WKH� GDWH� RQ�
ZKLFK�WKHVH�ILQDQFLDO�VWDWHPHQWV�ZHUH�DYDLODEOH�WR�EH�LVVXHG��0DQDJHPHQW�FRQFOXGHG�WKDW�QR�PDWHULDO�VXEVHTXHQW�
HYHQWV�� RWKHU� WKDQ� ZKDW� LV� SUHYLRXVO\� QRWHG� DERYH�� KDYH� RFFXUUHG� VLQFH� 6HSWHPEHU� ���� ������ WKDW� UHTXLUHG�
UHFRJQLWLRQ�RU�GLVFORVXUH�LQ�WKHVH�ILQDQFLDO�VWDWHPHQWV��
�
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:,7+�GOVERNMENT AUDITING STANDARDS 

7R�WKH�%RDUG�RI�'LUHFWRUV�
8SSHU�0RNHOXPQH�5LYHU�:DWHUVKHG�$XWKRULW\�
2DNODQG��&DOLIRUQLD��

:H� KDYH� DXGLWHG�� LQ� DFFRUGDQFH� ZLWK� WKH� DXGLWLQJ� VWDQGDUGV� JHQHUDOO\� DFFHSWHG� LQ� WKH� 8QLWHG� 6WDWHV��
RI�$PHULFD�DQG�WKH�VWDQGDUGV�DSSOLFDEOH�WR�ILQDQFLDO�DXGLWV�FRQWDLQHG�LQ�Government Auditing Standards�LVVXHG�E\�
WKH�&RPSWUROOHU�*HQHUDO�RI�WKH�8QLWHG�6WDWHV��WKH�ILQDQFLDO�VWDWHPHQWV�RI�WKH�8SSHU�0RNHOXPQH�5LYHU�:DWHUVKHG�
$XWKRULW\��WKH�³$XWKRULW\´���DV�RI�DQG�IRU�WKH�\HDUV�HQGHG�6HSWHPEHU����������DQG�������DQG�WKH�UHODWHG�QRWHV�WR�
WKH�ILQDQFLDO�VWDWHPHQWV��ZKLFK�FROOHFWLYHO\�FRPSULVH�WKH�$XWKRULW\¶V�EDVLF�ILQDQFLDO�VWDWHPHQWV��DQG�KDYH�LVVXHG�RXU�
UHSRUW�WKHUHRQ�GDWHG�0DUFK�����������

Report on Internal Control over Financial Reporting 

,Q�SODQQLQJ�DQG�SHUIRUPLQJ�RXU�DXGLW�RI�WKH�ILQDQFLDO�VWDWHPHQWV��ZH�FRQVLGHUHG�WKH�$XWKRULW\¶V�LQWHUQDO�FRQWURO�RYHU�
ILQDQFLDO� UHSRUWLQJ� �LQWHUQDO� FRQWURO�� DV� D� EDVLV� IRU� GHVLJQLQJ� DXGLW� SURFHGXUHV� WKDW� DUH� DSSURSULDWH� LQ� WKH�
FLUFXPVWDQFHV�IRU�WKH�SXUSRVH�RI�H[SUHVVLQJ�RXU�RSLQLRQV�RQ�WKH�ILQDQFLDO�VWDWHPHQWV��EXW�QRW�IRU�WKH�SXUSRVH�RI�
H[SUHVVLQJ�DQ�RSLQLRQ�RQ�WKH�HIIHFWLYHQHVV�RI�WKH�$XWKRULW\¶V�LQWHUQDO�FRQWURO��$FFRUGLQJO\��ZH�GR�QRW�H[SUHVV�DQ�
RSLQLRQ�RQ�WKH�HIIHFWLYHQHVV�RI�WKH�$XWKRULW\¶V�LQWHUQDO�FRQWURO��

$�deficiency in internal control�H[LVWV�ZKHQ� WKH�GHVLJQ�RU�RSHUDWLRQ�RI�D�FRQWURO�GRHV�QRW�DOORZ�PDQDJHPHQW�RU�
HPSOR\HHV�� LQ� WKH� QRUPDO� FRXUVH� RI� SHUIRUPLQJ� WKHLU� DVVLJQHG� IXQFWLRQV�� WR� SUHYHQW�� RU� GHWHFW� DQG� FRUUHFW��
PLVVWDWHPHQWV��RQ�D�WLPHO\�EDVLV��$�material weakness�LV�D�GHILFLHQF\��RU�D�FRPELQDWLRQ�RI�GHILFLHQFLHV��LQ�LQWHUQDO�
FRQWURO��VXFK�WKDW�WKHUH�LV�D�UHDVRQDEOH�SRVVLELOLW\�WKDW�D�PDWHULDO�PLVVWDWHPHQW�RI�WKH�HQWLW\¶V�ILQDQFLDO�VWDWHPHQWV�
ZLOO�QRW�EH�SUHYHQWHG��RU�GHWHFWHG�DQG�FRUUHFWHG��RQ�D�WLPHO\�EDVLV��$�significant deficiency� LV�D�GHILFLHQF\��RU�D�
FRPELQDWLRQ�RI�GHILFLHQFLHV��LQ�LQWHUQDO�FRQWURO�WKDW�LV�OHVV�VHYHUH�WKDQ�D�PDWHULDO�ZHDNQHVV��\HW�LPSRUWDQW�HQRXJK�
WR�PHULW�DWWHQWLRQ�E\�WKRVH�FKDUJHG�ZLWK�JRYHUQDQFH��

2XU�FRQVLGHUDWLRQ�RI�LQWHUQDO�FRQWURO�ZDV�IRU�WKH�OLPLWHG�SXUSRVH�GHVFULEHG�LQ�WKH�ILUVW�SDUDJUDSK�RI�WKLV�VHFWLRQ�DQG�
ZDV�QRW�GHVLJQHG�WR� LGHQWLI\�DOO�GHILFLHQFLHV� LQ� LQWHUQDO�FRQWURO� WKDW�PLJKW�EH�PDWHULDO�ZHDNQHVVHV�RU��VLJQLILFDQW�
GHILFLHQFLHV��*LYHQ�WKHVH�OLPLWDWLRQV��GXULQJ�RXU�DXGLW�ZH�GLG�QRW�LGHQWLI\�DQ\�GHILFLHQFLHV�LQ�LQWHUQDO�FRQWURO�WKDW�ZH�
FRQVLGHU�WR�EH�PDWHULDO�ZHDNQHVVHV��+RZHYHU��PDWHULDO�ZHDNQHVVHV�RU�VLJQLILFDQW�GHILFLHQFLHV�PD\�H[LVW�WKDW�ZHUH�
QRW�LGHQWLILHG��

Report on Compliance and Other Matters 

$V�SDUW�RI�REWDLQLQJ�UHDVRQDEOH�DVVXUDQFH�DERXW�ZKHWKHU�WKH�$XWKRULW\¶V�ILQDQFLDO�VWDWHPHQWV�DUH�IUHH�IURP�PDWHULDO�
PLVVWDWHPHQW��ZH�SHUIRUPHG�WHVWV�RI�LWV�FRPSOLDQFH�ZLWK�FHUWDLQ�SURYLVLRQV�RI�ODZV��UHJXODWLRQV��FRQWUDFWV��DQG�JUDQW�
DJUHHPHQWV�� QRQFRPSOLDQFH� ZLWK� ZKLFK� FRXOG� KDYH� D� GLUHFW� DQG� PDWHULDO� HIIHFW� RQ� WKH� ILQDQFLDO� VWDWHPHQWV��
+RZHYHU�� SURYLGLQJ� DQ� RSLQLRQ� RQ� FRPSOLDQFH� ZLWK� WKRVH� SURYLVLRQV� ZDV� QRW� DQ� REMHFWLYH� RI� RXU� DXGLW�� DQG�
DFFRUGLQJO\��ZH�GR�QRW�H[SUHVV�VXFK�DQ�RSLQLRQ��7KH�UHVXOWV�RI�RXU�WHVWV�GLVFORVHG�QR�LQVWDQFHV�RI�QRQFRPSOLDQFH�
RU�RWKHU�PDWWHUV�WKDW�DUH�UHTXLUHG�WR�EH�UHSRUWHG�XQGHU�Government Auditing Standards� 



7R�WKH�%RDUG�RI�'LUHFWRUV�
8SSHU�0RNHOXPQH�5LYHU�:DWHUVKHG�$XWKRULW\�
2DNODQG��&DOLIRUQLD��

Purpose of this Report 

7KH�SXUSRVH�RI�WKLV�UHSRUW�LV�VROHO\�WR�GHVFULEH�WKH�VFRSH�RI�RXU�WHVWLQJ�RI�LQWHUQDO�FRQWURO�DQG�FRPSOLDQFH�DQG�WKH�
UHVXOWV�RI�WKDW�WHVWLQJ��DQG�QRW�WR�SURYLGH�DQ�RSLQLRQ�RQ�WKH�HIIHFWLYHQHVV�RI�WKH�$XWKRULW\¶V�LQWHUQDO�FRQWURO�RU�RQ�
FRPSOLDQFH��7KLV�UHSRUW�LV�DQ�LQWHJUDO�SDUW�RI�DQ�DXGLW�SHUIRUPHG�LQ�DFFRUGDQFH�ZLWK�Government Auditing Standards�
LQ�FRQVLGHULQJ�WKH�$XWKRULW\¶V�LQWHUQDO�FRQWURO�DQG�FRPSOLDQFH��$FFRUGLQJO\��WKLV�FRPPXQLFDWLRQ�LV�QRW�VXLWDEOH�IRU�
DQ\�RWKHU�SXUSRVH��

6DFUDPHQWR��&DOLIRUQLD�
0DUFK����������
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